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Regional growth has been robust

GDP growth, per cent
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EA ratings have recovered somewhat
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Sovereign credit risk is pervasive

European corporate default rates across three sovereign groupings
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For more detail, see: European default experience is consistent with pervasive sovereign credit risk,
October 2018
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https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1121502

HY market access can collapse quickly

Ratio of IG to HY issuance
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Source: Dealogic and Moody’s Investors Service.
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Sovereign ratings in SEE
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Benign conditions mask risks

Downturn would lead to sharp default spike

Twelve month trailing speculative grade default rate, Europe (%)
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Are banks better placed?
Average capital loss under Moody'’s stress test

Percentage point capital losses in stress
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This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on www.moodys.com for the most updated credit rating

action information and rating history.
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AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING,
OR SALE.
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